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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF
SOUGHT:

An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia ij 451-351. (et sea) AND 545136122 (et seq)

UNIT/I/PELL NAME VC-550453

TRAC1 (5).

LOCATION

1,3,7
DICKENSON County, Virginia

TAX ID NUMBERS: Tax Map Identiticagon Numbers for ag parcels affected by this order are shown an'Exhibit 8

DOCKET NUMBER: VGOB-09-0616-2535-02

APPLICANTS; EQl Production Company on behalf of Pauline McCoy-Gas Estate

HEARING DATE AND LOCATION: Russeg County Government Center. Lebanon, Virginia

August 21, 2012

APPEARANCES: James Ka/ser on behalf of EQT Production Company

PRIOR PROCEEDINGS:

1. Original Pooling Order Executed 08/31/2009, Recorded on 09/28/2009, Deed Book/Instrument No.

471. Page 146.

2. Disbursement Order-01 Executed 05/31/2012, Recorded on 07/11/2012, Deed Book/Instrument

No. 498. Page 655.

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at the August

21, 2012 hearing and cansidered whether to
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(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in ths Escrow
Account attributable to Tract(s) I, 3, 7 identified in ths attached petition.

(2) Delete the requirement that the Umt Operator place future royalties attributable to Tract(s) I, 3, 7 relative to the
interests of ths Applicants identified in the attached petition

(3) Continue the escrow account under this docket number

FINDINGS: Code of Virginia 6 45. 1-361.22

Applicant has csniged and represented to lhe Board that:

EQT Production was named Operator of the referenced unit by Board Order VGOB 09/06/16-2535. Range
Resources-Pine Mountain. Inc was a conflicdng clarmant with Pauline McCoy with regard to Tracts 1, 3, and 7.
RoYalty payments were put in the escrow account established by the Escrow Agent. To resolve this confhct, a Letter
dated June 25, 2012, signed by Phil Hom, Land Manager for Range Resources-Pine Mountain, Inc. waived any

claims to past or to future royalties attributable to their conflicting Interest in the referenced well with regard to Pauline

McCoy in Tracts I, 3, and 7; attached hereto as a Miscellaneous Exhibit. Said royalty agreement allows the Applicant
and Designated Operator to psy royalties directly to the persons identified in Exhibit EE and Exhibit A-I annexed
hereto, and ths Exhibits further spemfies how said royalties are to be divided and paid.

RELIEF GRANTED:

VGOB Disbu/sement

Unit VC-550453

VGOB-09-0616-2535-02

Fractional Net Acreage Royalty Escrowed Percent of

Ownership Ownemhip Split Acres Escrowed
Funds

in Tract inTract Agreement Disbumed Disbursed

Table I

Tracts.'I, 3, 7

Item Tract Disbursement Table

Total acreage ln escrow before disbursement 23 15000

3

Tract 1 (total acreage)

IPautine McCoy \ P O. Box 119,Coeburn, VA 24230

Tract 3 (total acreage)

IPauiine McCoy \ P O. Box 119,Coebum, VA 24230

15.77

1.39
1.39001 100 00%I 1.3900I 6.00434 I

15.7700I 100.00'41 15.7700I 68 1210%
I
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7 Tract 7 (total acreage)

7 Ipauiine McCoyi P O. Box119.Coeburn, VA 24230

0.62
0 62001 100.00'kl 0.62001 2.6782%1

1. The Escrow Agent is ordered, to within ten (16)days of reaeipt of this executed order, disburse funds for
the unit and applicants detailed in Table 1.

2. The Esarow Agent is ordered to continue the Escrow Account for the Subject Driglng unit based on the
attached Revised Exhibit E whioh replaces ag prior Exhibit E's recorded for the Subject Drilling Unit.

CONCLUSION:

Therefore, the requested relief and ag terms and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code af Virginia 0 45.1-361.9which provides that any
order or dewsian of the Board may be appealed ta the appropnate mrcuit court and that whenever a coal awner, coal

operator. gas owner. gas operator, or operator of a gas starage field certificated by the State Corporation Commission

is a party in such action. the court shag hear such appeal de novo.
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DDNE AND EXEcUTED this 20 day of Aprg, 2013 by e malorEy ot the Virginia Gaa and Og
Boanx

C .

Chairmen. Bmdtoy C.Lambert

DONE AND PERFORMED this 25 dey of Apr0, 2013 by Order of tho Virginia Gas and Og Board.

CCPCt jZAA.
Ines Cooper
Prfnoipa I Exes utlve lo the
stafl, Virginia flee and Og Board

COMMONWEALTH OF VIRGINUx
COUNTY OF RUSSELL

Aohnovdedged on tutee day of .As-'i,x~f/" pwsonagy bofors me e notary putmo
in and for the Commonwealth of Virginia, sppearml Bradley C. Lanlbsrt, being duly sworn did
depose snd say that he Ie Ihs chairman of the vlrghua Gas snd cm Bomd and appeamd Rlah
Cooper, being duly sworn did depose end say lhat he N Prlndpal Exooutive to the staff of the
Vhginla Gas and Og Board, that thoy sxseuhwi gieseme and was thortledto do so.

MyCommiselon explresr Seplembsr30. 20t3

Illlllllllr

'll DF VIRSIS"r.IIIIIIIIII

l1 I

'IIII
I
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BEFORE THE VIRGINIA GAS ANO OIL BOARD

PETITIONER: EQT Producdon Company

RELIEF SOUGHT: (I) DISBURSEMENT FROM
ESCROW REGARDING TRACT(S) 'I, 3, 7
(2) AND AUTHORIZATION FOR DIRECT
PAYEIENT OF ROYALTIES

DRILLING UNIT: VC-550453

DIVISION OF GAS AND OIL

DOCKET NO: VGOB 06-0616-2535-02

HEARING DATE: August 21, 2012

DICKENSON COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1.Petitioner and its counsel

Petitioner is EQT Production Company, 225 North Shore Dnve Pittsburgh, PA 15212, (412)553-
5700. Petitioner's counsel is James Kaiser, Wilhoit and Kaiser Law Firm, 220 Broad Street, Suite
210, Kingsport, TN 37660.

2. Relief Sought

On behalf of EQT by DGO- A petition from EQT Production Company for the disbursement of
funds from escrow regarding Tracts 1. 3, and 7 to Pauline McCoy, Unit VC-550453. Kenady

District, Caney Ridge Quadrangle, Dickenson County. Virgima.

3.Legal Authority

va. code Ann. 5 45.1-361.1et seq, 4 vAc 25-160-140, and relevant virginia Gas and oil

Board Orders ("Board" ) heretofore promulgated pursuant to law.

4. Type of WeB(s)

Coalbed Methane

5. Factual basis for relief requested

EQT Production was named Operator of the referenced unit by Board Order VGOB 09/06/16-
2535. Range Resources-Pine Mauntaln, Inc. was a congicting daimant with Pauline McCoy with

regard to Tracts I, 3, and 7. Royalty payments were put in the escrow account estabgshed by

the Escrow Agent To resolve this conflict, a Letter dated Jure 25, 2012, signed by Phil Hom,

Land Manager for Range Resources-Pine Mountain, Inc waived any claims to past or to future

royalties attributable to their conflictmg interest in the referenced well with regard to Pauline

McCoy in Tracts 1, 3, and 7; attached hereto as a Miscelianeaus Exhibit. Said royalty agresmsnt
allows the Applicant and Designated Operator to pay royahies directly to the persorrs Identified in

Exhibit EE and Exhibit A-1 annexed hereto. and the Exhibits further specifies how said royahles

are to be divided and paid

6.Attestation

The faregomg Petition to the beet of my knowledge, information, and belief is true and correct
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Laws No p-241 581
PAUUNE'CCOY
53100 ACRES
PAULRM MCCOY —Sortoce. Gas. Dil (CBM)
Leosii IS. 905889 / TC-158
A.W. HAlE
141.72 ACRES
OICKEHSON-RUSSELL COAL COMPIWY. ILC/ALPHA LAND

8 RESERVES. lLC/ACW, ILC/RSRD, ILC - Coal
RMIGE RESOISCES-PINE MOUNTAW, INC. - (CIW}
GAS 15.77 AC. - 28.SIB

O~

lease Na 242581
PAULNB MCCOT
19.$1 ACRES
PAULUS MCCOY WetoaaOoa09 (CBN)
L Ha SOSWH / TC-ISS
A. W. HAlE
141.72 ACRK5
DCKENSOI-RUSSELL COAL CONPANY. LLC/ALPHA LAND

8 RESUIVES. I.C/ACIN, LLC/WIRD, ILC - Coal
RANGE NESDUCE5 PWE MOUNTAW, WC. - (CWI)
GAS 1.39 AC. - 2,358

lease Na 909705
OUEHTW IL MCCOY
32.00 ACRES
OUEN1W N. MCCOY —Saptow Geo, W (CBN)
lease Na 905589 / TC-158
A.W. HAIK
W1.72 ACRES
WCKKHSDH-RUSSKIA CON. COMPANY, LLC/ALWIA LAND 8
RESWHIES. ILC/ACW, LLC/RBRD. lLC - Cma
RANK RESOURCESLPWE MIKWTANL,WC. —(CBN)
CAS 13,32 AC. - 28558

Lease No. SOQWS / 1-55
A.W. HALE
99.47 ACRES
DKNENWWHINWSBL COAL CONPANV, llC/AIWtA LAtW 8
RESKR285. lLC/ACW. llC/RBRD. ILC Cast
RANGE RESOURCES-PWE MIXWTANI. NIC. —Oa,Gos 8 CSM
GAS 22.29 AC. —37.9173

Loess Na GOM89 / 7-583
H.IL STALLARD
WLO ACRES
DICKBIWW-RUSSELL COAL COePANY. ILC/AIPHA LAND It
IESBIVES, ILC/AON, LLC/IBSlO, LLC —Caol

RANGE NESOUCES NNE MOUNTAW, INC. - WI,Oos O. CSN
GAS OOS AC. - O.IWI

UeHaaee
NANCY A. HAIK HEIRS —Wl. Gtm (CBN)
82 ACRES 8 5.8 ACRES
Loose Na 90$}IM / TC 158
A.M BILK
141.72 ACRES
WCKENSIW-RUSSBL COAL LVHNPAHY. ILC/ALPHA lAND

B,RESERVES, LLC/ACWP ElC/WM. ILC - COal
RANGE RKSI!IIXS-PWE MOIWTIIIL WC, - (IRW)
CAS 5.37 AC. IL135

.Lasso No. 241581
PAUUNE.MCCOY-- Gos 8 Ol '(CWI)
10.125 At%5
lease Na 905$!9 / TC-158
A.W. HALE
14L72 ACRES
DICKENSON-RVSSBL COAL COMPANY, ILC/ALPHA LAND

B ESBHIES, 11C/ACW. ILC/NBRD. LLC - Cod
RANCE RESOUINXS-PWE UOUNTNN. WC. - (CON)
CAS IL52 AC. - L058

THOMPSON 5 LITTON
Mt~ma I

SP slt
pD 4 last

Cl ~Vista totm

EglJJTAELE I/ET/BI/ETE(3/V EE33EHPUVF

IHKEK 1Va PKNTSBV57
II%f5TffTSCTONTI IMIOVT

SEKTET2

PROIECT Nat
10254 PLAT

SCMEP I" 42KT
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Wells cont rlbuting to the escrow aeeount: VC-550453
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EXHIBIT "8»

INTEREST
LEASE WITHIN

ETTA NEEI

GROSS
ACREAGE
ININ;

NET
REVENUE
~INTR

Pm%» McCoy

Ol?4 Or a»re 8»m» Imy

Coebufn, YA 24230
Tan I.O. 5020

lesser
241501

%1810000% 0.033512SO Rl

M. Pwl. VA?42W
Toc 10 5011

leased 22550OWM 13.32W 0.02RI1250 Rl

ON?00

EouOaee Produmkm Campany D.IW10750 Wl

Pew» McCoy

IM4 0 lmlln eln feria»
Co»urn, VA M?30
TaslD 5028

leesrd
241581

Riff»a esca»as»If» M malo. Irro

ATTN Jwe Gmnewn
P.O. Oon21w
Abmoden, VA OI212
Ter I.o 2ows

2.3ewtwa

twwd
Mtmlory»0 $7.00000D% 0.047S?500 Rl

D S3102500 Wl

Oeyw3580

RenOe~Wmnbin. Inc.

Aan Jr»7 Grenllwn
P.O M»2135
AmnSdon. VA 24212
Te 10 20221

Equtsla pmducbonCompany

0 100000%

D.IDOX0%

D.DODO 0 00012500 Rl

aoooeywo 7%

QJRIQQQW

NwmyA Wertmw
ttke I fnkneudm

Eouusb» peda»km Comprre

5 371» 0.011412SO Rl

0.07N»750 Wl

IMNIIOOQII

Page Number Q.



NN507Pli 334

7 PSUIIAN OIOGOI

soc 0 .Neph setcy Htc
coebue. VA 243M
Te ID SIN

Eq I bla PeducINNf Oe pe 7
T~TT

TOTAL GAS ESTATE

1.050000% 0.6200
241 5$1

Rl

aooe16750 ye
ILOOMSTW

S.DSM$750

PsncneN of Ufi5 Leased

Peeelape of Unc Unhfased

50 57DN0%
5.13000D%

Aeesge I Unn ~
Ac saga U ft Unlessed

53 4500
5.8700

Range Reeauee-Pine Mo ntcn, Inc

ADD JNT Gtehthee

P.O SON 2138
Aengdle, VA 24212
Tel.0 CNIO ly

Iuetel 28 8100M%
IMSSTG-1 65

15 7700 D NM12M Rl

Eneee PANhfcbcff CtNIINAN

2 RNApt Ret hceptne MDUAIN', I c
ADfr Jeny Gfanlhem

P.O. Bo 21$!
AINnGhnt. VA 24212
Te ID Coal oftly

EtpfNfe Pfcthaee CtNllpev

7~~2

Range Rseuecee- N Mo plain, Inc.

Aun NGGenlhsm
PO. Bo 213S
At epeh VA 24212
Ta ID Coal Only

Leased 22.660te0%
1655STC-155

Laced
15889flC-181 23Ntloef

15 7700

13.32N

1.3900

0.02861250 E\

D 1981525D Wl

GBJBWON

EqetdepneuelonCO p W
T~T 1.39DO

0 02065000 Wl

$,023$WtlS

RNg Resoectsdhe MNAMA Int.

AITR Jeny G~
PO 6 21311

Atnngdon, VA 24212
Te 10.2NM

leased
IOS!esfT-M S7 900000% 0.04737500 Rt

Eoue bl pfutecbte Ceffptey~4 37.900000%

03$152WS Wl

0,$W@MSI
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Re%sr Reaomme-mns hswnlam Ino
lllhl Jmy Wmha
P.C Iha 2136
Ahlmtdm, VA 24212
Tax I.D. 20221

Eqm'feme prodoo00 Company

Lmeatl

0600OT463 0.100000%

0.100000%

D.DDDI2500 Rl

D.Oaowdoa wf
~/01

6 Rsnhe~msMo Imn. I r

Iht: Jerty Gnnmam
P.O. Iha 2136
Ammmm, VA 24212
Taxi.D Coal Only 9 130DOD% 5.3700 0 01141250 Rl

E0USM Is fhodUodol Cmhpmo/

7~67
I Rmrha ASSIMNNUmfNI MDUlaalrl, 60.

Alai JmyGnmthsm
P.C. Dta 2136
Ammphm VA 24212
Tm ID C I Only

9.13000D%

teased I 050D00%
IMSOTC-100

5.3700

0.020D

0 07m!6750 Wl

6JNI\ 3MDO

DJM131250 Ri

Eqmsth! Pmdoohm Crmmsny~7
TOTAL COAL ESTATE

1.050D00%
100.0000atnl

O.IO610750 Wl

ILOTMNNNM

LMNMWDS

PmoenlaDe of Urd Leased

Peromhms of Dna unhseee

JWWN In Imhmwm
Aoresge m Dna un%saw

5!UI200
0 0000
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EXHIBIT "Ee
VCW50453

Revised 02/1 8/201 2

LESSOR
LEASE
STATUS

INTEREST
WITHIN

UIIIT

GROSS
ACREAGE

I~NUN T

Ga Psmm On/v

6 Nancy A Hera Heirs

(Unknoml / Untooalssle

Unloosed 5.3700

TOTAL

Coal Ennea Univ

6 Range Resourmm-Pins ldounadn. me. Leased

Mn: Jeny Grsntham 18880/70-1 58
P.O. gox 2136
Ablngdon, VA 2421 2
Tax I.O. Coal Only

0,130000% 5.3700
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EXHIBIT REER

VC-550453
Vt $2612

LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Disbursement - 01
Gss Esses Onlv

2 Quenlrn M. Moony

13aa sandy Ridge Road

st ParA VA 24263
Tax. I.D. 6011

Leased
SOST06

13.3200

Total Subsequent to RR4rM Waiver 13.3200

Coal Enisle Dnhr

2 Range Resources-Pine M Leased
Agn: deny Orungwm Oossgryc-166
P.O. Box 2136
Abingdon, VA 24212
Tsx I.D. Coal Only

TOtal Subsequent to RR-PM Waiver
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Disbursement - 02
Gas Estate Onlv

I Psulme McCoy

P O.Baxllg
Cosbum, VA 24230
Tax I.D. 5029

Leased

2415SI
26,8I0000%

3 Pauline McCoy

P. O. Bax 119
Coebum, YA 24230
Tsx I.D 5028

Leased
241581

2.36/NNXPA

7 Pauline McCoy

P 0 Box 119
Coebum, VA 24230
TaxlD 6029

Leased
241581

Total Subsequent to Rhdraa Waiver

Coal Estate Onlv

I Range Resources-Pine M Leased
Agn: Jeny Gmntham 06M9/TC-I58
P.O. Box 2136
Ablngdon, VA 24212
Tax I.D. Coal Only

3 Range Resources-Pins M Leased
Attn: /any Granlham 06M9/TC-158
P.O. Bax 2136
Ablngdon, VA 24212
Tax I D. Coal Only

7 Raflga Resaumaa-Pf/m I/ Leased
Attn: Jerry Grantham tn!889/TC-168

P.O. Box 2136
Abingdon, VA 24212
Tax I D. Coal Only

0.000000th

Total Subsequent ta an-PM Waiver 0.00000044
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